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During the war of 1812 the operation of the sinking
fund was suspended* At its close (in 1817) the arrange-
ment of the sinking fund and debt account was much
simplified by an enactment that all certificates of the
public debt when redeemed should be destroyed. At
that time there were 14 types of stock, bearing 7 different
rates of interest. In the years following the war a series
of large surpluses favoured debt reduction, although
the fixed periods for which loans had been contracted
proved an inconvenience* La 1834 $9,500,000 of 6 per
cents* were converted to 4j per cents* redeemable in
eight or nine years* Other attempts at refunding were
not markedly successful, as too low interest was offered*
By 1835, as we have seen, the debt was almost paid off,
and the sinking fund was transferred from the manage-
ment of the commissioners to that of the Secretary of
the Treasury*

During the civil war the law of February 25, 1863,
enacted that a sinking fund should be created by the
surplus from import duties after they had been used to
pay the interest on the debt* The surplus was to be used
to buy i per cent* of the debt each year, and this was
to be set apart as a sinking fund, the interest on which
was likewise to be applied to debt reduction* The
residue of the customs receipts (if any) was to be paid
into the Treasury* There were no surpluses during the
war, nor were the above provisions observed after it
was over, but the debt as we have seen was redeemed
with amazing rapidity by means of annual surpluses*
The history of the refunding of the civil-war debt has
already been related*

So far we have spoken only of the Federal Debt*
During the first half of the nineteenth century many of